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Baby Bonus and Fertility Decisions: What Drives Parents’ Choices?
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Baby Bonus and Fertility Decisions:
What Drives Parents’ Choices?

Ha, Solleep

(Korea Institute for Health and Social Affairs)

This article examines the effects of local government baby bonuses and other key
factors on household fertility decisions from the perspective of lifetime consumption
smoothing. The findings indicate that short-term cash transfers have only limited
impact, as decisions about having children are shaped by long—term financial planning.
More effective policies would therefore focus on structural measures—such as housing
support for newlyweds and youth employment programs—rather than one-off cash

allowances.



